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POSTAL RATE AND FEE CHANGES, 2000 1 Docket No. R2000-1 

NOTICE OF THE UNITED STATES POSTAL SERVICE 
OF FILING OF REVISIONS TO LIBRARY REFERENCE USPS-LR-I-450 

AND THE REBUTTAL TESTIMONY OF WITNESS KAY -- ERRATA 

The United States Postal Service hereby gives notice that it is filing today 

revisions to the rebuttal testimony and supporting material of witness Kay. 

In the testimony (USPS-RT-13), the changes are as indicated on the attached 

sheet. Revised pages of the testimony are also attached. These errata originated with 

witness Kay’s recent discovery that her Cost Segment 6 & 7 spreadsheets were in a 

few respects inconsistent with the methods used by witness Baron to analyze load time 

variabilities. In order to more accurately reflect the Baron methodology, witness Kay 

made the revisions indicated. The effect of these revisions is a reduction in load time 

volume variable costs for all classes. 

With respect to LR-I-450. a replacement floppy diskette is provided. This diskette 

replaces entirely that provided originally. The attached sheet (“Errata To USPS-LR-I- 

450”) describes the changes made to tile CSO6&7.xls to accurately reflect the Baron 

methodology. 

Respectfully submitted, 

UNITED STATES POSTAL SERVICE 

Richard T. Cooper 
475 L’Enfant Plaza West, S.W. 
Washington, D.C. 20260-I 137 
(202) 268-2993. Fax -5402 
August 18.2000 



Errata to Rebuttal Testimony of Witness Kay, 

USPS-RT-13 

(August 18 2000) 

1. Page 18. Line 5 changed to read 

corrections to Mr. Luciani’s calculations, is $0.57 using PRC attributable costs, or $0.54 

2. Page 20. Table 3 modified to correspond to errata for USPS-LR-I-450. 

3. Page 24. Column 2 of Table 5 modified to correspond to changes in Table 3. 
Formula in Column 2 corrected to read Column 5 piggybacked values from Tables 3 
and 4. 

4. Exhibit E. Input values on pages 4 and 5 from CSO6&7.xls updated to reflect errata 
to USPS-LR-I-450. Page 1 and 3 recalculated due to changes in input values on 
pages 4 and 5. 



Errata to USPS-LR-I-450 

August 18,200O 

The following changes were made to USPS-LR-I-450, file CSO6&7.xls, worksheet 
7.0.4.2: 

Line 10. 

C(olumn) 4 changed to read “23.34%“, which is the variability of deliveries with respect 
to volume from Docket No. R2000-1, USPS-LR-I-402. 

Line 11. 

C2 changed to read “08.33”, which is the total variability of load with respect to SDR 
deliveries, from Docket No. R97-1, LR-H-138. 

Line 13. 

The formula in C2 - C4 changed to 

L(ine)ll x C5 LlO 

Line 21. 

The formula in C2 - C4 changed to 

L9 x L13 

The following change was made to CSO6&7.xls, W/S 7.0.6.5 

Column 6 

New column inserted to distribute volume variable SDR deliveries cost, using SDR 
stops elasticities as the distribution key. 



REVISED 8/18/00 
USPS-RT-13 

methodologies. Mr. Luciani shows $0.78 for the rural carrier delivery cost per piece, 

incorrectly calculated using USPS-LR-I-242 time standards and adjusted city delivery 

volume variable costs. lo 

The final weighted test year DDU-Entry Parcel Post cost per piece, after my 

corrections to Mr. Luciani’s calculations, is $0.57 using PRC attributable costs, or $0.54 

using USPS volume variable costs. These corrected costs are considerably less than 

Mr. Luciani’s DDU-Entry Parcel Post cost of $1 .I4 per piece. My calculations are 

completely consistent with accepted costing methodologies for both city and rural 

carriers, and eliminate the serious errors in Mr. Lucia& method. 

lo This is a real world example that shows how the USPS-LR-I-242 Standard Operating 
Procedures time standards cannot be used in isolation, and that the time standards 
cannot be considered to be conservative. The rural carrier unions and the Postal 
Service have agreed on evaluation factors that both consider fair compensation. These 
evaluation factors result in a parcel delivery cost per piece that is much lower than the 
one Mr. Luciani calculates with the time standards. 
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REVISED 8/18/00 
USPS-RT-I3 

TABLE 3. UPDATED CITY CARRIER COSTS FOR BASE YEAR 1999 



REVISED 8/18/00 
USPS-RT-13 

TABLE 5. CHANGE IN TOTAL CRA COSTS FOR BASE YEAR 1999 AND TEST YEAR 2001 (AR) 
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EXHIBIT USPS-RT-13E Page 1 of 5 
Revised 8/18/00 

COSTING OF DDU PARCEL POST USING USPS 
METHODOLOGY, MODIFIED FROM EXHIBIT UPS-T-51 

USING USPS COSTING METHODOLOGY 

LR-I-450. WS 10.1.1. C2 

Total Delivery (S/PC) 
TY Piggyback Factor 

Total w/Piggyback (s/p@ 

2. Mailhandler Costs 
Manual Sort at DDU 

29sl 
150507 

0.69 
S 0.361 

1.42s 

0.516 

1 USPS-T-26, Attachment S, p. 1 
Exhibit UPS-T-51, Number of Routes. ram 7 and 9. City Carrier Routes exdudes fwt mutes. 

WI I IA31 + ]631; (8211 [A31 + tB31 
City Carder CPP’ C3L6; ‘Rural Carrier CPP’ L3 

USPS-T-21, Attachment 11. fw Parcel Post 
L4 * L5; [C]=[A5l’[A3] + p51’[63] 

Exhibit UPS-T-51. Elottcm-Up Costing of DDU-Entry Parcel Post. Note 8 

[CSl+lC71 
[cl=(1+Ie9l~[cel 

__i.___-.“. . 



EXHIBIT USPS-RT-13E Page 2 of 5 
Revised 8118100 

RURAL CARRIER PARCEL DELNERY COST PER 
PIECE USING 

USPS COSTING METHODOLOGY 

1 Rural Evaluation Factor for Parcels - Minutes per Piece 0.500 

2 Rural Carrier Wage Rate, TYOI S 23.87 
3 Cost Per Piece 5 0.199 

NOTES 
1 LR-I-450. WS 10.1.1. C2 
2 USPS-T-26, Attadment S. P. 1 

3Ll/aO’L2 



EXHlBlT USPS-RT-13E Page 3 of 5 
Revised 8/18/00 

ClTY CARRIER PARCEL DELNERY COST PER PIECE USING 
USPS COSTING METHODOLOGY 

COLUMN SOURCEMOTES 
s&Q, 

Ixhibit USPS-RT-XE 
p. 5. L31 

CALCULATtONS 
1 LR-I-450. WS 10.1.1. C2 

2 Total Skeet Support 

3 Motorized Accessing of Loop/Dismount and 
Deviation Deliwy Stops (Volume Variable) 

7.405 
9,356 

10.841 

4 Total Access 113 
5 Total Load 26,946 

6 Total Letter Rwte Delivery 54.661 
7 FY 98 Parcel Post Volume (CCS) 172.764 
8 FY 96 Carrkzr Wage Rate 5 25.92 

9 TY 01 Carder Waae Rate s 29.56 

NOTES: 

7 USPS-LR-l-450. [CS06&7.xlsl’lnput DK’ L31 

8 USPS-T-26, Attachment S, 1 p. 
9 USPS-T-26, Attachment S. p. 1 

Cl / FYs3 Parcel PC& C2 * NO1 Wage Rate I FY96 
CGS volume Wage Rate 

s 0.043 I 0.049 

5 0.054 s 0.062 

S 0.063 s 0.072 

5 0.001 t 0.001 

s 0.156 5 0.176 
I “~316 I “~36, 

“. .“._ - - - I - I _ . _. -- . 
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CERTIFICATE OF SERVICE 

I hereby certify that I have this day served the foregoing document upon all 
participants of record in this proceeding in accordance with section 12 of the Rules of 
Practice. 

475 L’Enfant Plaza West, SW. 
Washington, D.C. 20260-l 137 
(202) 268-2993, Fax -5402 
August 18,200O 


